AMENDMENTS TO

DRC Rules

FOR ELK STREAM RANCH PROPERTY OWNERS ASSOCIATION, INC.

ANNUAL MEETING

AUGUST 11, 2007

Proposed DRC Rule Amendment 18:

Be it resolved that the Board shall direct the Design Review Committee to add

the following rule to ARTICLE 5, DESIGN AND CONSTRUCTION GUIDELINES of the Design Review Committee Rules For Elk Stream

Ranch:
5.17  Order of Construction.  For all structures constructed after August 11, 2007, the single family residential structure or residence must be the first structure built on the parcel prior to construction of any other structures.  An existing residential structure must be converted to a qualifying use structure such as an occasional guest house or barn when a new single family residential structure is built on the same lot.
PROPOSED AMENDMENT

ELK STREAM RANCH PROPERTY OWNERS ASSOCIATION

DESIGN REVIEW COMMITTEE RULES

RATIONALE

The proposed amendment to the Design Review Committee (DRC) Rules is designed to accomplish two purposes.  First is to clear up current confusion and different interpretations as to what structure should be built first on the property.  The second is to improve the Association’s documents so that current and future property owners will understand that the residence will be the initial structure to be built on the property

The current CC&R’s and DRC Rules are not explicitly clear as to what structure should be built first.  Over the years the DRC has allowed barns, barns with guest quarters and guest homes to be built first in order to accommodate the wishes of the parcel owner.  The Association’s experience to date is that in life, things change and have an impact on how one’s plans unfold.  Unfortunately these types of changes may leave the Association with a parcel that is not completed as originally intended and which may be in violation of the Bylaws, CC&R’s and/or DRC Rules.  By accommodating the owner’s wishes to build structures other than the residence first, the Association takes on unreasonable risk for all owners.  Additionally, in the recent lawsuit, the attorney representing the Association indicated to the Board the need to clarify within our documents which structure is to be built first on the property.  He felt that the amendment would minimize the likelihood of any future misunderstanding and strengthen the Association’s position in any future legal matters.

 The decisions of the DRC and Board to date must stand.  However going forward from August 11, 2007 if the proposed amendment is approved by the membership, it would be clear to all parcel owners that the expectation is that the residence must be built first.

The Board strongly recommends to the membership that they support the approval of the proposed amendment to the DRC Rules.

